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DRIVER'S LICENSE NUMBER. URITY NUMBER OR YOUR 


XTO REV PROD 88 (7-69) PAID UP (04/1707)B 


OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 27th day of October, 2008, between Richard Canterbur y and Teresa Canterbur y; husband and wife Lessor 
’ b f 
(whether one Or more), whose add ‘ess is: 8801 St Annes Ct, Fo : = 
rt Worth, Texas 76179, and XxTO Energy Inc., whose address is: 810 Houston 


in 
exclusive right of e: loring, drilling, minin 
n tioned). fe ith the right to make surveys on said 
Gisposal of sat eter, rratuci roads and bridges, dig canals, build tanks, po . 
ary or useful in Lessee’s operations in loring, drilling for, , 
m the land covered by.or ary other land adjacent therets. The land covered hereoy 
i 


Tarrant, State of Texas, and is described as follows: erein 


Being 0.40 acres of land, more or less, out of the Dempsey C. Pace Survey, Abstract No. 1245 and being Lot k 
Hi hlands Phase II, an Addition to the City of Fort Worth Tarrace County’ Yexse according to Plat recerded in Catan a Gite 
3955, Plat Records, Tarrant Coun’ Texas, and being more particularly described in a General Warrani Deed, dated July 2, 1997 
thereotin Yoru erprises, Lid. A exas, Himited Par ership to Richard Canterbury and Wife, Teresa anterbury, and recorded 

eed Records, Tarrani A . i s 
and alleyways adjacent thoes 172, any rine Aone ‘ounty, Texas, and amendments lereof, including streets, easements 


SEE ADDENDUM FOR ADDITIONAL PROVISIONS 


This is a non-developmental Oil & Gas Lease, whereby Lessee, its successors or assigns, shall not conduct any 
operations, as defined herein, on the surface of said lands. However, Lessee shall have the right fo pool iti i 
or part thereof, with other lands to comprise an oil and/or gas development unit. Mane Pool or unitize said lands, 


This lease also covers and includes, in addition to that above described, all land, if any, contiguous OF adjacent to or adjoining the land above 
described and (a) owned or claimed by Lessor by limitation, prescription, possession, reversion, after-acquired title or unrecorded instrument or (b) 
as to which Lessor has a preference feht Of acquisition. Lessor Ggrees 0 execute any supplemental instrument requested by Lessee for a more 

2 land. For the p e iermining the amount of any bonus or other Payment hereunder, said land shall 
to contain 9.40 acres, whether actually con ining more or less, and the above recital of acreage in any tract Shall be deemed to be 
hereunder. 


2, Unless sooner terminated or longer kept in force under other ravisions hereof, this lease shall remain in force for a term of 3 years from 
the date hereof, hereinafter called imary term,” and as tong th ler as operations, as hereinafter defined, are conducted upon Said land with 
No cessation for more than ninety ( consecutive days ms s pon sacar wi 


3. As royalty, Lessee covenants and a rees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee ma connect its wells, the equal 
4a pat of al oil produced and saved by Lessee from said land, or from time to time, Ay option of Lessee, to pay Lessor the average be 


on luced i 
Lessee, 1/4 the amount realized by Lessee, com at the mouth of the well, or (2) when u: Lessee off said land of in the 
manufacture of gasoline or other products, the market value, at mouth of the well, of 4/4. of Such gas and casinghead gas; 7) To pay Lessor on 
utilized by Lessee said land, one-tenth well or mine at Lessee's election, 
except that on sulphur mined and marketed the Favalty shall be one dollar ($1.00) pat long ton. If, at the epiration of the primary term or at any 


time or times ter, is any well on said land or on is with which said land or any portion thereof has been led, capable of 
producing oil or gas, and all such Wells are shut-in, this lease shall nevertheless, continue in force as though operations were being conducted 
on said land for so long as said wells are shut-in, an thereafter this lease May be continued in force as if no shut-in had occurred. 


diligence to produce, uti 

exercise of such diligence, Lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow lines, 
Separator, and lease tank, and shail not be Tequired to settle labor trouble or to market gas upon terms unacceptable to Lessee. If, at any time or 
times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no 
operations on said land, then at or re the expiration of said ninety day period, Lessee shall ay oF tender, by check or draft of Lessee, as 
royalty, @ sum equal to one dollar ($1.00) for each'acre of land then covered hereby. Lessee shall make like Payments or tenders at or before the 
end anniversary of the expiration Of said ninety day period if Upon such anniversary this lease is being continued in force solely by reason 
of the provisions Paragraph. Each such paym: 7 of payment would be entitled to 
receive the royalties which would be paid under this lease if the wells were producing, and may be deposited in such bank as directed by 
Or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royal y. If at any time that Lessee 
Dabment hereiy provided. yep oa eee arte fy in he manner above speed aire: pees may; i eu of Sera eee 
ent herein provided, pay or tender such shut-in royalty, in manner above , either join st ies or each in 
Botordance wath these respeckve ownerships thereof, ae may elect. Any payment hereunder m be made by check or drait of Lessee 
deposited in ithe mail or defvered to the party exiled lo receive payment ortoa Spositg bank prove for above on or before the last dato for 
ing herein impair Lessee's right to release as provi in . In the ev assi is in le 

Hes part liability Sar red exclusively on he then owner of owners of this lease, severally as acreage owned by each. 


4. Lessee is hereby granted the ri , at its option, to or unitize any land covered by this lease with ai other land covered by this lease, 
and/or with any other Tard lease, or (ease as ‘oor or kei or horisons, so as to estublish units containing not more than 80 surface acres, 
plus 10% acreage tolerance; provided, however, uni may be established as to anyone or more horizons, or existing units may be enlarged as to 

i it ore than % acreage tolerance, if limited to one or more of the following: 


any one or more horizons, so as to contain not ni surface acres plus 1 

Tous, other than casi ead das, (2) quid hydrocarbons (Condensate) which are not liquids in the subsurface reservoir, (3) minerals produced 
wells classified as gas wells by t ein p 

time established, or after enla jem le or Filing or ion of a well at a 


executing an instrument identi such unit and filing it for record in the public office in Which this lease is recor ¢ 
fective ‘ae of the date provided ‘a invsaid instrument oninstruments but if sad instrument or instruments make no such provision, then such unit 
shall become effective on the date such i i 


eon ant at any 
time and from time to time while this lease is in force, and whether before or after operations or production has established either on said 
land, or on the portion of said land included in the Unit, or on other land unitized therewith. A unit established hereunder shall be valid and effective 
for ail purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively 
pooled or unitized. Any operations conducted on any pat of such unitized land shall be considered, for all purposes, except the payment of 
operations conducted upon said land under this lease. There shall be allocated to the land covered by this ease within @ach such unit (or 
to’each Separate tract within the unit if this lease Covers separate tracts within the unit) that Proportion of the total production of unitized 
minerals from the unit, after deducting any used in lease or unit pperations, Which the number of surface acres in such land (or in each such 
Separate tract) covered by this lease within the unit bears to the total number of su nd t 
considered for all p , iNcluct payment or delivery of gyal, overriding royalty and any other payments out of production, to be the entire 
luction of Unitized minerals fromthe located in t thou { und of thi . 
Owner of the reversionary estate of any term voyalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of 


shut-in ies from a well on the unit shall satisfy a imitation of term requiring production of oil or is. The under 
which includes land not covered by this lease shal ict Raven 6ffect of exch an im or bansfering any interest under this lease (reucing, 
limitation, any shut-in royalty whi may become payable under this lease) be rf partes Owning interests in land covered by this lease and 
parties owning interests in land not cavéred by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph Sh A 
ats olen ass and min ea te arte yun ae are are CEssen may dusolve any unt eases Reese eee eases 
are released as to lands within the unit. At any time while 

record in the public office where this lease is recorded @ declaration to that effect, if at that tine there is no unitized minerals being produced 


such unit. Any unit formed may be amended, re-formed, reduced or enlarged by Lessee at its el € 
original forming thereof by filing an al ropriate instrument of record in the public office in which the pooled acreage is located. Subject to the 
provisions ofthe parega th re unit os established hereunder shall remain in force so long as any jease subject thereto shall remainin force. If 


this lease now or hereafter Covers separate tracts, no pooling or unitization f royalty int betwee isi 
oral be imple phi result merely or sinc poo : i of royalty interests set n any such rate tracts is intended 

Of unitize as provi in this paragrap! ith consequent allocation of roduction as herein provided. As used in this raph 4, the 
words “separate tract mean any tract with royalty ownershie differing, now or hereafter either as to artes or amounts, from that: ast rr 


5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a telease or releases of this lease as fo an 
part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest” 


6. Whenever used in this lease the word “operations shall mean Operations for and/or any of the following: preparing the drillsite location 
and/or access road, drilling, testing, completing, reworking, recompleting, di ing, sidetracking, ji back OF repairing of a well i eh 
for or in an endeavor to in producton of of gas, sulphte or other minérals. excavate a mine} i ction of oll, oe Sul ur orother minarsh 
whether or not in Paying quantities. 


7. Lessee shall have the use, free from ity, of water, other than from Lessor's water wells, and of oil and roduced from said land in all 
Operations hereunder. Lessee shall have the waht at any time to remove all machinery and fixtures placed on said land, including the right to draw 
and remove casing. No well shall be drilled Nearer than 200 feet to the house or barn now on said land without the consent of the Lessor. Lessee 
shall pay for damages caused by its operations to growing crops and timber on said land. 


8. The ri and estate of any party hereto m: be assigned from time to time in whole or in part and as to ai mineral or horizon. All of the 
Covenants, HS horton and considerations of this lease shalt extend to and be binding upon the parties hereto, thar heirs, successors, assigns, 
and successive asians. No change or division in the Ownership of said land, rovalties, Or other moneys, or any part ; er ted, 
shall increase the obl tions or diminish the rights of Lessee, inciuding, but not limited to, the location and dtl f walls and the measurement 
of production. Notwithsta v nding any other actual or constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no 
change or division in the Ownership of said land or of the royalties, or other moneys, or the 
be binding upon the then record owner of this lease until sixty (60) days after there has been furnished to such record 

usiness Lessor’s h Su notice of such change or division, Supported by either originals or duly 

: record and which evidence such change or division, and of such court 

records and Proceedings, transcripts, or other documents as shall be necessa in the opinion of such record Owner to establish the validity of 

such change or division. (f any such change in Ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender 
ies, or other moneys, or part thereof, to the credit of the decedent ina depository bank provided for above. 


9. In the event Lessor considers that Lessee has not com ied with all its obligations hereund , both express and implied, Lessor shall noti 
in writi it it it respects Lees has th Se shall then ait 


‘ f 
canceled for any cause, it shall nevertheless remain in force and effect @s to (1) sufficient a je around each well as to which there are operations 
plicable ‘goverimen l regulations, (but in no event less that forty acres), such acreage 
to be designated by Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing les. 
require; and (2) any part of said land included in @ pooled unit on which there are Operations. Lessee shall also have such easements on said land 
ecessary fo operations on the acreage so retained and shail not be required to move or remove any existing surface facilities necessary 

oF convenient for current operations, 


10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and 

interests hereunder shall be charged onary with any motigages, taxes orother liens, or interest and other charges on said land, ba Lessor 

agrees that Lessee shall have the right at any time to Pay or reduce same for Lessor, either oF after mat 

rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may become payable to Lessor 
Iphur, or 


entire and undivided fee simple estate (whether Lessors interest is herein specified or nob), or no interest therein, then the royalies and other 
moneys accruing < U . N 

therein, if any, covered s lease, bears to the whole and undivided fee sim le estate therein. All royalty interest covered by this lease (wh 

or not ‘owned by Lessor) shall be paid out of the herein Provided. me lease shall be binding upon each party who executes it without 


11. If, while this lease is in force, at, or after the expiration of the primary term hereof. it is not being continued in force by reason of the shut-in 


well provisions of paragraph 3 hereof, and Lessee is not conducting tions on said land by reason of (1) any law, order, tule or regulation, 


whether or not subsequently determined to be invalid or (2) any other cause, whether similar or dissimilar, (except financial) beyond the 

(ureter o control of Lessee, the primary tenn hereof 1 oe ontended until the first anniversary date hereof occurri ninety (90) or more 
days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had not occurred. 

12, Lessor agrees that this lease covers and includes any and ail of Lessor's rights in and to any existing well(s) and/or wellbore(s) on said 
land, other than exsing water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore shall be 
deemed the same as the dailling of a new well, 

13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a well which has been drilled and Lessee intends to frac shall be deemed a well Capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


INWITNESS WHERECF, this instrument is executed on the date first above written, 


LESSOR(S) 
BY: Richard Canterbury BY: Teresa Canterbury 


STATE OF TEXAS } 


} ss. (ACKNOWLEOGMENT FOR INDIVIDUAL) 
COUNTY OF TARRANT } 


This instrument was acknowledged before me on the 27th day of October, 2008 by Richard Canterbury and Teresa Canterbury, husband 


and wife, 
CHADLER C. CAMPBELL Signature ae x. Cone ; 


i te of Texas . 
Notary F rablic, Sta Expires Notary Public 


My 
August 28, 2011 Printed Aad be 5. Cony be! / 


My commission expires: 


ADDENDUM 


THE PROVISIONS OF ADDENDUM SUPERSEDE COMPLETELY ANY PROVISIONS TO THE CONTI 
LEASE TO WHICH THIS ADDENDUM 'S ATTACHED. RARY CONTAINED IN THE 


15. 


16, 


17. 


18. 


19, 


including costs of lifting, gathering, dehydration, compression, separation, delivery, transportation, manufacture, 
i i ation of any plant or other facility or 
equipment for Processing or treating oil or gas Produced from the leased premises or lands pooled therewith. In no 
event shalt Lessor receive a price greater than or less than Lessee in sales to nonaffiliates. 


been drilled but not fraced shall be deemed capable of producing in paying quantities. If for a Period of ninety (90) 
consecutive days such well or wells are shut-in or production therefrom is not being sold by Lessee, then Lessee shalt 
pay shut-in royalty of twenty five dollars ($25.00) per acre then covered by this Lease on or before the end of said 


expressly understood and agreed that after the expiration of the primary term, Lessee shall not have the tight to 
continue this Lease in force by Payment of shut-in royalty for more than one single period of up to two (2) consecutive 
years, 


Vertical Pugh. Upon the expiration of the primary term of this Lease, upon the expiration of any extension or renewal of 
the primary term, or after cessation of operations as provided herein, whichever occurs last, this Lease shall terminate 
as to all rights tying below one hundred feet (100') below the stratigraphic equivalent of the deepest formation drilled. 


No Warranties. Lessor makes no warranty of any kind with respect to title to the Land. By acceptance of this Lease, 
Lessee acknowledges that it has been given every opportunity to investigate and has conducted sufficient investigation 


unable to obtain a subordination agreement, Lessee, at its option, may discharge any tax, mortgage, or other lien or 
interest and other charges on the Land superior to this Lease, and in the event Lessee does so, Lessee will have the 
Option of applying the royalties accruing to Lessor toward payment of same and Lessee shall be subrogated to the 


By: 


21. 


22, 


24. 


Indemnity. Lessee hereby releases and discharges Lessor and the owner of the surface estate, along with 
their officers, employees, partners, agents, contractors, subcontractors, guests and invitees, and their 
respective heirs, successors and assigns (collectively the “Lessor Parties”), of and from all and any actions 
and causes of action of every nature, or other harm, including environmental harm, for which recovery of 
damages is sought, including, but not limited to, all losses and expenses which are caused by the activities of 
Lessee, its officers, employees and agents arising out of, incidental to or resulting from, the operations of or 
for Lessee on or under the leased premises or at the drill site or operations site or that may arise out of or be 
occasioned by Lessee’s breach of any of the terms or Provisions of this Lease, or by any other negligent or 
strictly liable act or omission of Lessee. Further, Lessoe hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the Lessor Parties against any and all claims, liabilities, losses, damages, actions, 
Property damage, personal injury (including death), costs and expenses, or other harm for which recovery of 
damages is sought, under any theory including tort, contract, statute or strict liability, inctuding attorney fees 
and other legal expenses, Including those related to environmental hazards on or under the leased premises 
or at the drill site or operations site or in any way related to Lessee’s failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee’s operations or any other of Lessee’s 
activities in, on or under the leased premises or at the drill site or operations site; those arising from Lessee’s 


NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), 
WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE OR PASSIVE, 


Noise levels associated with Lessee's operations related to the drilling, completion and Teworking of wells shall comply 
with the City of Fort Worth Drilling Ordinance, as amended. 


agreement when finalized. When Lessee has finalized its lien subordination agreement or similar agreement with 
Lessor’s lender or mortgagor, this limited Power-of-attomey to the Lessee shall in all respects terminate and 
automatically be revoked. Lessee shall bear any and all casts associated with obtaining any such lien subordination 
agreement or similar agreement. 


Waiver of Claims as to Gas Lease Committee and Acknowledgement of Independent Legal Advice. Lessor 
acknowledges that the terms of this Lease, the amount of royalty and bonus paid hereunder, and other terms negotiated 
with Lessee with respect to this Lease (the “Negotiated Terms”) were obtained as a result of negotiations between 
Lessee and a group known as the Greater Lake Country Gas Leasing Task Force (‘GLCGLTF”), which consisted of a 
committee of unpaid volunteers, including Brad Shaw, Carl Wilson, Dick Deatrick, Dennis Shingleton, Nora Donavan, 
Margaret Hamlin, Jim Usher, Cecilia Valdez, Phil Fox, Craig Zieres, Dave Newell, Ginger Mayronne, Robert Fife, Fred 
Villarreal (the “GLCGLTF Gas Lease Committee"). In consideration of the efforts of the GLCGLTF in negotiating and 
obtaining the Negotiated Terms, Lessor, individually and on behalf of Lessor’s agents, representatives, family members, 
predecessors, successors, heirs and assigns, hereby releases and forever discharges GLCGLTF, the GLCGLTF, and 


causes of action, costs, expenses, attomey’s fees, and liabilities of any nature whatsoever, whether based on contract, 
tort, statute or other legal or equitable theory of recovery, whether known or unknown, which Lessor has, has had, or 
claims to have against the GLCGLTF Releases, which arise out of or relate to (a) the Negotiated Tems, (b) the 


Executed on the date first written above. 


Richard Canterbury 


wa 


‘ Teresa Canterbury 


